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A Tentative Study of the Reason why Gentan’i Calculation Has Been Common in Japanese

Companies: A Discussion of “the Compensation System of Gentan’i Reduction” in 1944.
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Abstract

This paper is an attempt to show why the cost management by Gentan’i (the amount of
resources) became common in Japanese companies. To do this, this paper takes “the
Compensation System for Gentan’’ Reduction” in 1944 as a possible factor and examines
why the System was established. In Conclusion, the Government established the System
because of national resource shortage, so they encouraged companies to save resources by
using cost accounting and Gentan’7 calculation simultaneously, and then, both of cost
accounting and Gentan 7 calculation were taken as means for cost management by Japanese

companies.

Keywords: Cost Management, Gentan'i (the amount of resources), the Guideline of Cost

Accounting for Manufactures, The Compensation System for Gentan’i Reduction.
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