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AIC analysis of manufacturer's gross margin, manufacturer's own
distribution cost, wholesaler's and retailer's gross margins on a
company basis in 1986, 1996 and 2006
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(Abstract)

This paper describes using AIC based on a survey of personal interviews of
manufacturers through 1986, 1996 and 2006 that the cost of manufacture (CM), which
is S (the value of the realized cost of manufacture expressed as the percentage if the
realized retail selling price is 100 in the traditional small retailer channel) >L (the value
of the realized cost of manufacture expressed as the percentage if the realized retail
selling price is 100 in the chain supermarket or the mass-sale specialty store channel),
S=L or S<L in each year can be explained by the combination of the percentage of the
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shipment in L channel, the distribution cost (which will be defined in Section 2.1) and
the MGM (manufacturer's gross margin excluding the manufacturer's own distribution
cost).

Key words: AIC, manufacturer, margin, gross margin, wholesaler, retailer
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