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Closure and Reopening of Capital Account
in British Railway Companies
— Evidence on Financial Reports of London Brighton

and South Coast Railway Company —
Chie Sawanobori

Abstract

Edwards [1985] argued that the closure of the capital account was much more difficult for
railway companies than for canal companies. Because railway companies needed to purchase
additional rolling stocks and raise additional capital. However London Brighton and South
Coast Railway Company closed the capital account, and opened again. It is the purpose of this
paper to explain why it became the practice of London Brighton and South Coast Railway Com-
pany to close capital account and open again.
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