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The Establishment of Double Account System
in British Railway Companies
Evidence on Financial Reports

of London and Birmingham Railway Company.
Chie Sawanobori

Abstract

It is well-known that British railway companies in nineteenth century disclosed sophisticated
reports. In early nineteenth century United Kingdom, British people had no company laws and
Private laws obliged the railway companies to disclose their accounts. However, the contents
of their reports were more detailed than the obliged one. This implies some factors of the
voluntary disclosure. The railway companies needed larger capital to extend lines than the
profits they got and required to raise additional capital. Accordingly, in order to raise more
capital, they paid the dividends from other than the profits and gave their shareholders
additional prospects by means of disclosing the sophisticated reports. Therefore, they had been
using Double Account System.
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F1 LA&ABHKESHDIMFERAOSEHRER

Zonvor oy Bivaringdanr Tailoay.
Seventeenth Ialf-Yearly General Meeting of the Court of Propriciors.

Ar a Mecling of the London and Birmingham Railway Company, held ir pursuance of the Acts of
Incorporation, at the Quéen’s Ilotel, Birmingliam, on the 11th February, 1842,

GEORGE CARR GLYN, Esq. in the Chair,

I was nrsorven,

i the Cominon Seal'of the Company bo alixed to the Register of Proprivtors. (The Seal was ufixed accardingly in
the prescnco of tha meeting.) :
Second —That the Report of the Directazs now read, be received and adopted, and that it be printed and circulated amongst the
Troprictars, and that a_Dividend of L. 154, on every £100. Share: £1. Js. 9d. an every £23. Share; £1. 105 4ill. on every old
£32. Share; and 153, 471 on every new L2 Share, be declared on the net profits of the Company's revenue to the Ilst Dee. 1841.%
Third.—That pawer be granted to the Directors to conclude an agreement for renting, for a term of seven years, the projected
Dranch Line from Leamington and Warwick to Coventry, when made, at the rate of 5§ per cent. per annum on the estimated cost, not
to exceed £130,000, and subject to an cqual divisiun of the excess of profit over and above such rent, between the two Companies,
That the following five Dircctors—viz. Jases Buowsere Dootieny, Fsq, Tnosas Cuoke, Fsq., Cuntstoruen
5., Josern Frenemick Levsay, Esq., and Conastoruen Sscraansue, Esq., who go out of oflice at the present
e severally re-elected.

Tho Chairman having quitted tie Chair,
TEsOLYED UNANIMOUSLY,
That the thanks of the Meeting Le given to the Chairman and Directors fur their valuable services.

REPORT.

Lth Feoruany, 1842,

Tite operations of the last
requiring speeial notice, that the Dir
Co

x months have been generally satisfactory, but so devoid of incidents
have livde of interest to report Leyond the continued increase of the
pany's receipts, and the deerease of their expenses.
e Accounts.which are before the Proprictors exhibit the following results :—
i ordinary Traflic_exceeds that of the corresponding Mall-Year of 1840, Ly a sum of £23982. 7s. 8d. and
this increase extends over every head of receipt, but priucipally the conveyance of Merchandize and Catile. i

+ The net Rent of -the Company's Istate, in Land and "Houses, exceeds by £1,392. 10s. Id., the rental of the
corresponding Ilall-year ;—tlic charge on the traflic, including Parish - Rates, '{':u:l:s, an allowance of £14,643.
fur depreciation of the Company's Carrying Stock, (but exeluding interest on Loans) is £8,873. 1Gs. less than in the
Talf-Year ending 315t December, 1840, notwithstanding an extension of the general husiness of the Railway, and the
rnning of additional “Lrains. .

Thie balance of 1 ¢ : iz alzo less by £6,886. Gs. ld.

Thus the agyregnte inerease “of revenue amd d 1se of expense, shew a total of £41,134. 19s. 10d. in favor
of the THalf-Year of 1841, The ndt profit of £227,824. 115 Gd. added to the wndivided residuc of the balanee of
30t June, L£4,117. 45 0. grives un mmount of £231,941, 15s. Gd. applicable ‘to the Dividend ; and the Directors
recomuend that out of this sum a Dividend be now declared on the Company's registered Shaves of

&

£. Seeesiel:
L£4. 1535, 0d. per Share, on 25,000 £100. Shares . - . . of . 118,750 0 ©
£1. 3s. 94, 0 25,000 L£25. o . B 5 G . . 29,637 10 0
£1.10s. 434, " 91,250 | £a2. i . . B . K z 42,500 0 0
15s. 44d. - 41,598 new £32. . . S . )
i 2 . 32,000 9 o
{on £30. of sehiich Tnterest at the rate of £3. per cenl. per sanum has been charged)
Which will amount to . . B . £227,967 19 2
o s sl

s noresidue (0 the eredit of the eurrent halfyear of £3,973. 16s. 4.

ie Directors, with the view of simplifying the Company's Capital Account, and avoidi 1 of the same

entries in each Hali-Yearly Statemn have classeld the expenditure under three heads, guishing that portion of

it which properly belongs to the ma of the Iailway and Stations, from the Carrying Stock of the Company, and
frum the Lstate of the Com . in Land and’ Buildings, yielding rent.

The amount adided to the debit of the Cupital Account in the lalf-year, is £39,204. 8s. 9d., of which

L16,677. 14s. Gd. ehiargeable to the Estate aceount, will yield reut. s 5

A detailed and eareful examination of the Company's Stock of Locomotive Engines, Curringes, and Merchandize
Waggons, which has been made since the last Geueral Meeting, fully convinees. the Directors that the half-yearly
reserve of Five per Cent. for depreciation, is the lowest that the Cowpany would be justified in making for the
present, if their Stock is to be maintained in an ellicient state, an represent in value the suwm for which it
stands charged in the capital account.

T'he charge of dcrrccin(iuu for the Talf-year, ending 31st December last, viz. £14,463. added to £14,545. of the
preceding Ilnrllycnr, having been carvied to the account of Carrying Stock, the preseut cost is £278,227, 15s. 4d.
ns stated in the Capital account. -

A few statistical detnils intended to illustrate the progress of the Company's Traffic, will be found appended to the
present Report. T this Statement the Directors canuot invite sttention without congratulating the Proprictors on the
important fact, that not a single passenger of the numbers who will be fuund to have travelled by the ]tnilwn in the
lust lwe!.vu. months, liaa met witl uny accident, and that ne casualty, attended with loss of life, has occu to any
passenger since the generul upening.

‘The Directors huve tu report the opening of the Birmingham and Gloucester Railway to the Company's
DBirmiagham Station on the .17th of August. E

“‘T'he Dircetors, in furtherance aof their recommendation of support Lo the projected Branch Line from Leoamington
and Warwick to Coventry, have now o, prupuse that power be granted to the Direclors o eonclude nn Agreement
for renting the Railway when Inmle,(v,rtbe rute of 5 per Cent. per Annum on the estimated cost, not to exceed
L1380,000, and subjeet to an equal division of the excess of profit over and above such Rent between the two Compnnies.

The following Dircctors go.out of Oflice nt the present Meeting, viz.—Janes Buowsrre Dooru
Tuomas Cooxr, Teq.: Cunistovnen 1linv Jowes, Lsq.; Josern Frevemick Lensas,
Savtmananr, Lsq.; and have ollered themsclves for re-clection,

L ny, Lag.;
Esq.; Cumistornex

ividenl will be payidle on dhe 170 Tusta, 0 dhe Proprictors whate Shares were registered ontlie Tlooks l e Comy
ures ure paid,

Uhe proyorian of the Dividend, which ariss fram he I'roft on Sumday Travelling, i at the rate of Go. Gl por £100.of Cay
15, Slhare; 1s, 1. pee £32, Sliare; and 9§l per New (07, Sharc.

any when closed, provided alf

lou old Shares; 1. 3d, per
n



1837 21,051 16,617 0.79

1837 41,883 48,911 1.17

1838 66,478 36,622 0.55

1838 234,231 117,773 0.50

1839 277,798 165,685 0.60

1839 346,072 200,517 0.58

1840 345,582 210,805 0.61

1840 405,964 219,275 0.54

1841 382,452 201,171 0.53

1841 435,534 207,710 0.48

1842 393,196 186,165 0.47

1842 426,679 187,167 0.44

1843 389,658 165,734 0.43

1843 436,861 176,233 0.40

1844 409,401 167,723 0.41

1844 456,447 182,543 0.40

1845 449,247 189,282 0.42

1845 452,881 192,916 0.43

quoted in Public Record Office RAIL1110/260.
) ) )

1837 0 4,434 4,434
1837 0 7,028 2,594
1838 0 29,856 27,262 35,356 27,262
1838 109,375 116,458 116,458 133,270 116,458
1839 109,375 112,113 119,196 142,925 119,196
1839 145,000 145,555 155,376 197,982 155,376
1840 155,000 134,177 144,553 176,783 144,553
1840 155,000 186,689 176,242 243,839 176,242
1841 198,406 181,281 202,523 253,071 202,523
1841 227,981 227,824 231,941 227,824 231,941
1842 242,431 207,031 210,991 207,031 242,259
1842 242,445 239,512 239,340 239,512 248,816
1843 242,732 223,924 230,295 223,924 241,853
1843 242,744 260,628 259,749 260,628 259,749
1844 242,748 241,678 258,683 241,678 258,683
1844 242,748 273,904 289,839 273,904 289,839
1845 242,751 259,965 307,056 259,965 307,056
1845 270,253 318,153 382,458 318,153 382,458
1841 £ 198,407
1841 £ 227,967

22

quoted in Public Record Office RAIL1110/260.




£ 100

1837 3.3
1837 3.3
1838 3.75
1838 £ 3.10s. 3.5 3.75
1839 £ 3.10s. 3.5 4
1839 £4 4 4
1840 £4 4 4.5
1840 £4 4 4.5
1841 £ 4.5s. 4.25 5
1841 £ 4.15s. 4.75 5
1842 £5 5
1842 £5 5 5
1843 £5 5 5
1843 £5 5 5
1844 £5 5 5
1844 £5 5 5
1845 £5 5 5
1845 £5 5 5

quoted in Public Record Office RAIL1110/260

and Morgan 1969) pp.275 279.
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d
1837
£
2,085,448 5 11
25,995 2 0
1,045,717 2 9
1,505 0 0
1,352 10 8
18,788 0 9
2,263 13 7
3,181,069 15 8
72,868 18 10
601,010 3 1
6,328 3 4
2,269,329 1 8
29,747 4 4
61,171 11 0
5,360 2 2
2,820 5 8
8,691 2 6
16,801 6 5
6,963 1 8
16,617 5 9
4,564 2 0
3,102,272 8 5
78,797 7 3
£85 £ 100 2,500,000 2,125,000 0 0
£25 625,000
1,375,000 1,045,717 2 9
3,170,717 2 9
2,269,329 1 8
1,505 0 0
29,747 4 4
601,010 3 1
, 1,352 10 8
185,568 13 7
13,556 12 1
74,362 18 8
3,170,717 2 9
18,788 0 9
2,263 13 7
21,051 14 4
16,617 5 9
4,434 8 7
21,051 14 4
74,362 18 8
4,434 8 7
78,797 7 3
41,535 4 4
37,264 2 11
78,797 7 3

quoted in Public Record Office RAIL 11107260 1837
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1837

£
2,354,112 10 0
1,774,767 2 9
54,030 2 0
1,436 2 1
2,591 0 0
315 15 1
21,025 2 5
2,974 2 4
17,884 10 3
4,229,136 8 Z
72,868 18 10
612,084 1 5
10,198 16 7
3,011,346 5 2
19,866 17 11
80,703 3 1
70,197 1 9
5,360 2 2
3,548 1 1
9,891 2 6
19,244 19 4
9,748 2 9
35,670 2 4
7,858 16 8
13,241 10 8
4,247,307 16 4
4,229,136 8 7

capital)
£ 100 2,500,000 0 0
£25 625,000 0 0
1,375,000 0 0
4,500,000 0 0
£ 100 £90 2,250,000 0 0
£25 £5 125,000 0 0
1,000,000 0 0
774,767 2 9
350,232 17 3
4,500,000 0 0
stock)

2,375,000 0 0
2,125,000 0 0
54,030 2 0
4,554,030 2 0]
612,084 1 5
3,011,346 5 2
19,866 17 11
80,703 3 1
208,916 11 8
, 18 10
7,027 18 0
20,887 10 0
350,232 17 3
247,307 16 4
4,554,030 2 0
23,999 4 9
17,884 10 3
7,027 18 0
48,911 13 0
35,670 2 4
13,241 10 8
48,911 13 0

quoted in Public Record Office RAIL 11107260 1837
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20
12
1838
£
2,363,005 10 0
2,119,000 0 0
66,500 2 0
1,671 5 11
[¢ 2,320 0 0
31 15 11
23,85 17 10
3,29 0 10
83,23 15 2
4,663,19 7 8
72,868 18 10
622,507 3 10
10,755 12 9
3,465,065 18 8
46,0 8 10
109,710 6 0
,000 0 0
2,000 0 0
80,887 3 2
7,804 7 7
,457 10 1
11,091 2 6
23,050 16 8
12,806 17 8
9,770 4 2
71,690 1 0
15,533 10 3
23,607 0 4
70,499 5 4
4,663,197 7 %
capital)
£ 100 £ 90 2,250,000 0 0
£25 £ 125,000 0 0
11,994 10 0
1,000,000 0 0
1,119,000 0 0
17,994 10 0
4,500,000 0 0
£ 100 2,500,000 0 0
£25 625,000 0 0
1,375,000 (0] 0
stock)
622,507 3 10
3,465,065 18 8
46,0 8 10
109,710 6 0
3,000 0 0
2,000 0 0
233,492 13 5
4,307 1 10
71,690 1 0
27,150 18 8
26,406 (0] 9
4,548,505 12 0
2,363,005 10 0
2,119,000 0 0
66,500 2 0
4,548,505 12 0
5,500 0 0
3,500 0 0
2,000 0 0
5,500 [0] [1]
1837 12 31 11,977 11 11
1838 ,548 19 4
1838 30 12,597 18 8
5,500 0 0
29,853 19 3
66,478 15 2
12 31 17,884 10 3
7,271 13 2
30 58,077 11 9
16,755 0 0
478 15 2
70,499 5 4
stock 26,406 0 0
5,500 0 0
29,853 19 3
8,739 5 4
70,499 5 1

quoted in Public Record Office RAIL1110/260 1838
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1840
£ s. d
1840 30
£100 25,000 25,000
90 2,250,000 0 0
£25 25,000 625,000
5 125,000 0 0
£32 31,250 1,000,000
16 750,000 0 0
3Wm.IV.Cap.36. 835,000 0 0
5&6Wm. 1V .Cap.56. 165,000 0 0
1Vivtoria,cap. 64. 375,000 0 0
£ 100 £25 750,000 0 0
£ 32 £16 250,000 0 0
5.500,000 0 0
1833May6 3Willi 3,335,000 0 0
1835.uly3 of I 165,000 0 0
1837June30 1,000,000 0 0
1839Juneld 1.000;000 0 0
5.500.000 0 0|
1839 12 31 57,360 18 8
584,761 15 6
122 14
463,171 17 8
2,000 0 0
176,950 16 6
642,122 14
stockorcapitalaccount)
706,152 5 2
4,281,646 18 10|
146,910 5 1
189,187 4 5
72,868 18 10|
Direction 164,560 4 8
3,4 19 3
1838 17 127,493 0 6
133 7 0
5.608.375 4 7
£ 100 2,249,820 0 0
£ 25 124,975 0 0
£ 32 741,735 8 8
2,125,000 0 0
319,744 6 4
111,156 5 4
3,6 6 5
22,310 17 10|
5.698.375 4
17 35,505 2 2
36,489 9 9
1,268 3 0
6,177 19 5
15,567 1n 2
1,154 10 6
11,689 4 9
1,608 6 6
1,544 2 9
1,080 19 8
205 19 4
556 18 4
1,200 0 0
4,100 2
( 1,187 17 9
7,910 17 3
11,241 1 7
57,150 5% 14,544 0 0
57,032 10 6
6 1,250 0 0
134,177 5 1
345,582 6
1839 12 31 145,555 5 9
1840
£ 100 £4 £25 £1 £32 125.9.06d. 145,000 0 0
1,832 13 1
250,781 18 0
7,285 9 1
15,509 7 6
20,304 8 1
47,920 16 8
1,392 8 6
345,582 6
3,125,000 0 0
3, 6 5
2,125,000 0 0
430,900 1 8
17,835 18 6
56,200 8 9
57,150 0 0
30 134,177 5 1
5,949,807 10 5
461 1 4
5,362,277 14 3
336,007 10 4
44,668 7
19,433 5
178,950 16 6
5,949,807 10 5

quoted in Public Record Office RAIL 1110/260 1840



1841

1841

£ s. d
1841 30 306,239 10 2
5,500 6 3
435,587 3 3
747,326 19 8
35,198 19 2
708 10 0
15,807 5 2
16,677 14 5
384,275 7 2
2,000 0 0
135,000 0 0
106,038 3 3
51,621 Q 6
747,326 9 g

Statementofthestockorcapitalaccount)
30 5,452,149 9 1
30 12 31

sliding 35,198 19 2
1841 30 164,486 5 10
1841 30 198,203 14 4
1838 30 5,500 0 0
1838 12 31 11,312 0 0
1839 30 14,000 0 0
1839 12 31 11,794 0 0
1840 30 14,544 0 0
1840 12 31 14,640 0 0
1841 30 14,545 0 0
1841 12 31 14,643 0 0
708 10 0
15,807 5 2
30 50,000 0 0
30 12 31 16,677 14 5
71,859 Q 3
5,904,112 18 3
£ 100 2,249,937 10 9
£25 126,235 0 0
£32 991,764 14 6
£32 81, 9 9
2,125,000 0 0
182,844 6 4
12 31 -29,190 0 0
166,193 1 4
£ 32 9,561 5 7
5,904,112 18 %
24,300 4 6
44,329 4 4
5,339 9 9
498 4 8
361 14 3
15,641 19 0
10,883 2 6
1,850 15 4
2,274 15 1
1,041 0 11
152 19 3
104 2 6
1,200 0 0
3,899 9 8
1,065 3 11
7,598 3 0
12 14,143 17 0
14,643 0 0
1842 15 57,133 1 2
1,250 0 0
227,824 11 6
435,534 18 4
299,506 1 11
7,314 19 2
18,359 14 0
27,704 10
69,102 9 10
7,035 10 6
4,195 14 8
2,316 0 5
435,534 18 4
71,859 0 3
( 69,477 0 1
1841 30 4,117 4 0
1841 12 31 227,824 11 6|
373,277 15 10
52,394 8
26,224 5
294,659 9
373,277 1 l%

quotedinPublicRecordOfficeRAIL1110/260,1841.
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23
24
25
26

Public Record Office RAIL 11107260, 1837

1838 21
1838
1838 21 London Easton
London Tring / /
Denbigh Hall Rugby 7/ /30
Hotel and Dormitory
30
Wolverton, Blisworth, and Kilsby
/ /11 Public Record Office RAIL 1110/260,
1838
1838 1838

1838

£ 40,696 11s.5d. £ 116,458 18s.4

£ 16,812

1838 0.50 0.05
234,231 2s. £ 117,773 £ 116,458 18s.3d.

£ 109,375

1838

£ 902
£ 22,705

Public Record Office RAIL 1110260, 1838
Public Record Office RAIL 11107260, 1837.
Public Record Office RAIL 1110260, 1837.
Public Record Office RAIL 1110/260, 1837.
Public Record Office RAIL 1110/260, 1837.
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27
28
29
30
31
32
33

Public Record Office RAIL 1110260,
Public Record Office RAIL 1110260,
Public Record Office RAIL 1110/260,
Public Record Office RAIL 1110260,
Public Record Office RAIL 1110260,
Edwards 1985 p.22.

1840

1837.
1837.
1837.
1837.
1838.

£ 100
Statement A

£ 250,000

1841
Statement C

£ 5,698,375
£ 5,500,000
£ 250,000
Statement D
£ 72,953

£ 28,037
2.5

£ 21,000
£ 36,150
London Birmingham

1840
14
Public Record Office RAIL 11107260, 1840
34 Public Record Office RAIL 11107260, 1840.
35 1842 11

£ 100 £ 4 15s.

£ 1,392 10s.1d.
£ 8,873 16s.

£ 227,824 11s.6d.

£ 4,117 4s.

1838
1840 Easton Hotel

£ 32

30
£ 3,633 £ 57,150
£ 137,592 £ 112,408

£ 20

£ 5,201
£ 9,573

£ 57,150

14s.
1839

1838

1842 11 Queens Hotel

1840 £ 23,982

£ 6,886 6s.1d.
41,134 19s.10d.
£ 231,941 15s.6d.

33

1839



£ 100 £ 4 15s. £ 118,750 £ 25 £ 1 3s.9d. £ 29,687
10s. £ 32 £ 1 10s.4,8s. £ 47,500 £ 32 15s.4.8d. £ 32,030
£ 39,204 8s.9d.
£ 16,677 14s.5d.

£ 14,
463 £ 278,227 15s.4d.
17
1839 1840 1841 1839 1841
Public Record Office RAIL 11107260, 1841
36 1842
1842
£ 35,258 13s.4d.
£ 31,268 12s. 11d. £ 207,031 7s.6d.
1842 2.11 0.01
£ 242,431 £ 393,196
£ 186,165 £ 207,031 £ 3,960
£ 31,268
1842 £ 35,258 13s.4d.
£ 37,601 £ 258,924 12s. £ 35,735
1841 £ 227,967 £ 294,659
£ 69,477 £ 225,182 1842 £ 242,431
£ 258,924 12s. £ 24,566 £ 69,963
£ 213,527 1842 £ 242,455
£ 307,707 £ 58,983 £ 248,421 1843
£ 242,732 £ 307,404 £ 54,155 £ 258,259

Public Record Office RAIL 1110/260,
1841
37 Public Record Office RAIL 11107260, 1841.
38 Public Record Office RAIL 11107260, 1842.
39 LONDON DAILY RAILWAY SHARE LIST, Public Record Office RAIL/C109/124.
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